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INDEPENDENT AUDITORS’ REPORT

Board of Governors
Boys & Girls Clubs of America and Subsidiaries
Atlanta, Georgia

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Boys & Girls Clubs of America and
Subsidiaries, which comprise the consolidated statement of financial position as of December 31, 2025

and 2024, and the related consolidated statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of Boys & Girls Clubs of America and Subsidiaries as of December 31,
2025 and 2024, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Boys & Girls Clubs of America and Subsidiaries and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Emphasis-of-Matter Regarding Correction of Misclassification

As discussed in Note 18 to the consolidated financial statements, Boys & Girls Clubs of America and
Subsidiaries restated the consolidated statement of cash flows for the year ended December 31, 2024.
Our opinion was not modified with respect to this matter.

CLAglobal.com/disclaimer
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Board of Governors
Boys & Girls Clubs of America and Subsidiaries

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about Boys & Girls
Clubs of America and Subsidiaries' ability to continue as a going concern within one year after the date
that the consolidated financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Boys & Girls Clubs of America and Subsidiaries’ internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,

that raise substantial doubt about Boys & Girls Clubs of America and Subsidiaries’ ability to
continue as a going concern for a reasonable period of time.
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Board of Governors
Boys & Girls Clubs of America and Subsidiaries

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

@@MM%/% L7

CliftonLarsonAllen LLP

Tempe, Arizona
May 14, 2026
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

2025 2024
ASSETS
Cash and Cash Equivalents $ 40,092 $ 41,850
Investments 402,068 370,625
Assets Held in Custody for Others 14,719 12,991
Membership Dues, Net 1,297 2,225
Grants Receivable, Net 11,440 12,904
Contributions Receivable, Net 54,871 36,878
Assets Held in Deferred Compensation Accounts 3,148 2,380
Split Interest Agreements 3,016 2,840
Land, Buildings, and Equipment, Net 26,021 30,731
Right-of-Use Asset 2,832 2,963
Other Assets 5,892 7,994
Total Assets $ 565,396 $ 524,381
LIABILITIES
Accounts Payable and Accrued Expenses $ 47,355 $ 58,444
Obligations for Custodial Funds 14,719 12,991
Liability Under Deferred Compensation Agreements 3,148 2,380
Lease Liability 2,940 3,149
Annuities Payable 2,798 2,633
Total Liabilities 70,960 79,597
NET ASSETS
Without Donor Restrictions 154,656 161,916
With Donor Restrictions 339,780 282,868
Total Net Assets 494,436 444,784
Total Liabilities and Net Assets $ 565,396 $ 524,381

See accompanying Notes to Consolidated Financial Statements.
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF ACTIVITIES
YEARS ENDED DECEMBER 31, 2025 AND 2024

(IN THOUSANDS)

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
REVENUE, GAINS, AND OTHER SUPPORT
Contributions $ 20,838 $ 166,389 $ 187,227 $ 17,056 $ 143,430 160,486
Contributions In-Kind 4,692 - 4,692 1,493 - 1,493
Government Grants and Contracts (Includes Pass Through
to Clubs for 2025 and 2024 of $139,746 and $181,400,
respectively) 163,129 - 163,129 201,923 2,086 204,009
Income from Funds Held in Trust by Others - 1,680 1,680 - 1,680 1,680
Fundraising Events:
Revenue Generated 8,444 1,408 9,852 9,414 1,087 10,501
Less: Direct Operating Costs (2,435) - (2,435) (3,259) - (3,259)
Fundraising Events Revenue in Excess of Direct Costs 6,009 1,408 7,417 6,155 1,087 7,242
Member Organization Dues 15,942 - 15,942 15,703 - 15,703
Investment Return, Net 21,902 28,275 50,177 15,369 17,909 33,278
Other Revenues 12,926 48 12,974 15,561 1,071 16,632
Total Revenue and Gains 245,438 197,800 443,238 273,260 167,263 440,523
Net Assets Released from Restrictions:
Satisfaction of Program Restrictions 140,888 (140,888) - 156,200 (156,200) -
Expirations of Time Restrictions - - - - - -
Total Net Assets Released from Restrictions 140,888 (140,888) - 156,200 (156,200) -
Total Revenue, Gains, and Other Support 386,326 56,912 443,238 429,460 11,063 440,523
EXPENSES AND LOSSES
On-Site Assistance to Member Clubs and Establishment of
New Clubs 178,112 - 178,112 188,079 - 188,079
Leadership Training, Development, and Support of
Youth Programs 175,883 - 175,883 216,846 - 216,846
Management and General 23,028 - 23,028 23,796 - 23,796
Fundraising 16,563 - 16,563 17,430 - 17,430
Total Expenses and Losses 393,586 - 393,586 446,151 - 446,151
CHANGE IN NET ASSETS (7,260) 56,912 49,652 (16,691) 11,063 (5,628)
Net Assets - Beginning of Year 161,916 282,868 444,784 178,607 271,805 450,412
NET ASSETS - END OF YEAR $ 154,656 $ 339,780 $ 494,436 $ 161,916 $ 282,868 444,784

See accompanying Notes to Consolidated Financial Statements.
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Salary
Benefits
Payroll Taxes
Total Salaries and Related Expenses

Non-Personnel:

Contractual Services

Supplies

Telephone

Postage and Shipping

Occupancy

Printing and Artwork

Travel

Training Conferences

Membership Dues

Awards and Grants

Miscellaneous

Depreciation

Fundraising Expenses

Bad Debt Expense

Total Expenses by Function
Less: Expenses Included with Revenues on the
Statement of Activities:
Fundraising Expense

Total Expense Included in the Expense

Section on the Consolidated
Statement of Activities

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2025
(IN THOUSANDS)

Program Services

Supporting Services

On-Site Leadership
Assistance to Training,
Member Clubs &  Development, Total
Establishment and Support of Total Program Management Supporting Total
of New Clubs Youth Programs Services and General Fundraising Services Expenses
$ 44,049 $ 14,940 $ 58,989 $ 10,701 $ 9,813 $ 20,514 $ 79,503
8,634 2,680 11,314 2,114 1,686 3,800 15,114
3,290 1,229 4,519 425 739 1,164 5,683
55,973 18,849 74,822 13,240 12,238 25,478 100,300
29,708 7,539 37,247 4,862 1,627 6,389 43,636
2,038 3,343 5,381 220 149 369 5,750
661 323 984 104 143 247 1,231
1,262 51 1,313 45 68 113 1,426
1,362 265 1,627 2,164 468 2,632 4,259
1,482 252 1,734 73 66 139 1,873
5,601 1,242 6,843 496 677 1,173 8,016
4,366 2,157 6,523 702 277 979 7,502
98 13 111 37 1 38 149
71,600 141,170 212,770 (48) 130 82 212,852
680 393 1,073 481 294 775 1,848
1,358 286 1,644 557 500 1,057 2,701
- - - - 2,435 2,435 2,435
1,923 - 1,923 95 25 120 2,043
178,112 175,883 353,995 23,028 18,998 42,026 396,021
- - - - 2,435 2,435 2,435
$ 178,112 $ 175,883 $ 353,995 $ 23,028 $ 16,563 $ 39,591 3 393,586

See accompanying Notes to Consolidated Financial Statements.
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Salary
Benefits
Payroll Taxes
Total Salaries and Related Expenses

Non-Personnel:

Contractual Services

Supplies

Telephone

Postage and Shipping

Occupancy

Printing and Artwork

Travel

Training Conferences

Membership Dues

Awards and Grants

Miscellaneous

Depreciation

Fundraising Expenses

Bad Debt Expense

Total Expenses by Function
Less: Expenses Included with Revenues on the
Statement of Activities:
Fundraising Expense

Total Expense Included in the Expense

Section on the Consolidated
Statement of Activities

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2024
(IN THOUSANDS)

Program Services

Supporting Services

On-Site
Assistance to

Leadership
Training,

Member Clubs &  Development, Total
Establishment and Support of Total Program Management Supporting Total
of New Clubs Youth Programs Services and General Fundraising Services Expenses
$ 42,657 $ 13,904 $ 56,561 $ 9,333 $ 10,228 $ 19,561 $ 76,122
7,990 2,461 10,451 1,389 1,610 2,999 13,450
3,171 979 4,150 376 754 1,130 5,280
53,818 17,344 71,162 11,098 12,592 23,690 94,852
25,541 9,896 35,437 6,809 2,248 9,057 44,494
2,076 2,514 4,590 181 130 311 4,901
703 168 871 100 154 254 1,125
1,453 29 1,482 65 28 93 1,575
875 164 1,039 2,112 318 2,430 3,469
1,401 210 1,611 105 40 145 1,756
4,959 1,172 6,131 364 568 932 7,063
6,424 2,577 9,001 815 256 1,071 10,072
59 1 60 39 3 42 102
88,073 182,099 270,172 1 260 261 270,433
1,439 445 1,884 127 359 486 2,370
1,258 227 1,485 707 474 1,181 2,666
- - - - 3,259 3,259 3,259
- - - 1,273 - 1,273 1,273
188,079 216,846 404,925 23,796 20,689 44,485 449,410
- - - - 3,259 3,259 3,259
$ 188,079 $ 216,846 $ 404,925 $ 23,796 $ 17,430 $ 41,226 $ 446,151

See accompanying Notes to Consolidated Financial Statements.
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2025 AND 2024 (RESTATED)
(IN THOUSANDS)

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 49,652 $ (5,628)
Adjustments to Reconcile Change in Net Assets to Net
Cash Used by Operating Activities:

Depreciation 2,701 2,667
Net Realized and Unrealized Gains on Investments (48,327) (31,722)
Loss from Disposal of Property and Equipment 2,200 -

Changes in Operating Assets and Liabilities:
Membership Dues 928 (972)
Grants Receivable 1,464 6,404
Contributions Receivable (17,993) 14,066
Split Interest Agreements (176) 94
Other Assets 2,102 (2,435)
Right-of-Use Assets 131 (231)
Accounts Payable and Accrued Expenses (11,089) 965
Annuities Payable 350 153
Lease Liabilities (209) 240
Net Cash Used by Operating Activities (18,266) (16,399)

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Sales of Investments 248,968 223,172
Purchase of Investments (232,084) (196,434)
Purchases of Property and Equipment (191) (5,946)
Net Cash Provided by Investing Activities 16,693 20,792

CASH FLOWS FROM FINANCING ACTIVITIES
Payments to Life Income Beneficiaries (185) (174)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (1,758) 4,219
Cash and Cash Equivalents - Beginning of Year 41,850 37,631
CASH AND CASH EQUIVALENTS - END OF YEAR $ 40,092 $ 41,850

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash Paid for Taxes $ 18 $ 224

Right-of-Use Assets Obtained in Exchange for
New Operating Lease Liabilities $ 164 $ -

See accompanying Notes to Consolidated Financial Statements.

8)



NOTE 1

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Boys & Girls Clubs of America (BGCA) and Subsidiaries is a federally chartered, national
organization that was formed to promote the health, social, educational, vocational, and
character development of young people throughout the United States (U.S.). Through its
national headquarters, one regional service center, and government relations office in
Washington, D.C., BGCA:

Develops innovative program services for young people;

o Assists community leaders to form new local member clubs;
Provides training, management consulting, and resource materials to local member
clubs;

e Promotes greater public and media awareness of local member club work; and

o Addresses legislative and public policy issues affecting young people.

The accompanying consolidated financial statements include the financial position and
operating results of BGCA'’s subsidiary alliance organizations located throughout the U.S.,
as well as three subsidiary entities that were organized in fiscal year 2020 for the specific
management of investment, real estate, and intellectual property activities. The alliance
organizations are organized under either Section 501(c)(4) or Section 501(c)(3) of the
Internal Revenue Code and were formed primarily to meet certain state statutory reporting
requirements. Certain members of BGCA’s senior management serve as members of the
governing boards for certain of these alliance organizations. Such subsidiary organizations
numbered 62 and 61 at December 31, 2025 and 2024, respectively. The three subsidiary
entities formed in fiscal year 2020 are organized under Section 501(c)(3) of the Internal
Revenue Code.

The accompanying consolidated financial statements do not include the financial position
and operating results of local member clubs, each of which is an autonomous corporation
organized under the laws of the jurisdiction in which it is located. Each local member club
operates under a charter granted by BGCA and has its own independent board of directors,
which controls the local Boys & Girls Club, its programs, and staff. BGCA, the national
organization, does not exercise supervision, direction, or control of these chartered local
member clubs.

Basis of Presentation

The consolidated financial statements of BGCA have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America (U. S. GAAP). The accounting policies of BGCA have been designed to conform
to U.S. GAAP as applicable to nonprofit organizations.
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NOTE 1

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

Net assets and revenue, expenses, gains, and losses are classified based on the existence
or absence of donor-imposed restrictions. Accordingly, the net assets of BGCA and changes
therein are classified and reported as follows:

Without Donor Restrictions — Net assets that are not subject to donor-imposed
stipulations.

With Donor Restrictions — Net assets subject to donor-imposed stipulations that may or
will be met either by actions of BGCA and/or the passage of time. This also includes net
assets subject to donor-imposed stipulations that must be maintained permanently by
BGCA. Generally, the donors of these assets permit BGCA to use all or part of the
income earned on related investments for general or specific purposes.

BGCA reports contributions with donor restrictions, including those that were conditional in
nature, as increases in net assets without donor restrictions if the conditions are met and the
restrictions expire in the reporting period in which the revenue is recognized. BGCA reports
contributions restricted by donors (that were unconditional in nature) as increases in net
assets with donor restrictions. When the donor restriction expires on an unconditional
contribution, the release is reported as net assets released from donor restrictions in the
consolidated statement of activities.

Related Party Transactions

BGCA maintains an affiliation with the local member organizations. Each local member
organization operates under a charter granted by BGCA and has its own independent board
of directors, which controls the local Boys & Girls Club, its financial activities, programs, and
staff. However, due to this affiliation with BGCA, the relationship qualifies as a related party
under GAAP.

BGCA paid $212,852 and $270,433 in pass-through funds to local member organizations in
2025 and 2024, respectively, which includes pass-through specifically from government
grants and contracts of $139,746 and $181,400 in 2025 and 2024, respectively.

In 2025 and 2024, BGCA received membership dues from local member organizations of
$15,942 and $15,703, respectively. BGCA also has a total of $1,297 and $2,225 in
membership dues receivable, net of any allowances and discounts in 2025 and 2024,
respectively.
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NOTE 1

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Related Party Transactions (Continued)

Other streams of cost recovery from member organizations include MyClubHub dues and
Safety Assessment Dues. MyClubHub is a Club management system designed and built by
BGCA to meet the unique needs of our Clubs. Member organizations that choose to use
MyClubHub, pay BGCA a portion of the cost for the system. BGCA received $4,897 and
$5,043 of MyClubHub dues from local member organizations in 2025 and 2024,
respectively, including receivables outstanding of $5 and $52 in 2025 and 2024,
respectively. Beginning in 2024, all local member organizations are required to complete
mandatory safety assessments. BGCA pays for the safety assessments on behalf of the
local member organizations and then recovers a portion of the cost through safety
assessment fees. BGCA recovered $3,041 and $3,074 of Safety Assessment costs from the
member organizations in 2025 and 2024, respectively, including Safety Assessment
receivables outstanding of $399 and $112 in 2025 and 2024, respectively.

BGCA also maintains an affiliation with its Board of Governors. Pledges receivable from the
Board in 2025 and 2024 are $4,138 and $5,606, respectively. Total contributions from the
Board amount to $6,627 and $6,080 in 2025 and 2024, respectively.

Management has evaluated the relationship with local member clubs and the Board of
Governors and determined that all transactions were conducted in the normal course of
operations and at amounts that reflect fair value.

Cash and Cash Equivalents

Cash and cash equivalents consist primarily of interest-bearing checking accounts, savings
accounts, and investments with a maturity date of three months or less.

Revenue Recognition

BGCA recognizes revenue when it satisfies a performance obligation by transferring a
promised good to, or performing a service for, a customer. The amount of revenue
recognized reflects the consideration BGCA expects to receive in exchange for satisfying
distinct performance obligations. If a performance obligation does not meet the criteria to be
considered distinct, BGCA combines it with other performance obligations until a distinct
bundle of goods or services exists. Performance obligations are satisfied over time and the
related revenue is recognized as services are rendered. BGCA management expects that
the period between when BGCA transfers goods and services to their customers and when
the customers pay for those goods and services will be one year or less. Therefore, BGCA
elected the practical expedient not to adjust the promised amount of consideration for the
effects of a significant financing component. Invoices resulting from BGCA’s contracts with
customers are generally due within 30 days of the invoice date.

(11)



NOTE 1

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Membership Organization Dues

BGCA enters into membership agreements with local Clubs to provide services that
ultimately further the mission of BGCA yet provide reciprocal value to the Club. Membership
services include the right to be identified with the Boys and Girls Clubs Movement, access to
marketing and other materials, advocacy and government relations, leadership support and
training, and access to conferences and the annual meeting of the National Council. BGCA
considers general membership benefits to represent a bundle of promised goods and
services available to Clubs throughout the period of membership in accordance with
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
606-10-25-22.

BGCA has a right to consideration from the Clubs in an amount that corresponds directly
with the value provided to the Clubs of BGCA’s performance completed to date.
Membership dues are billed at the beginning of the membership year. The Clubs
simultaneously receives and consumes the benefits provided by BGCA’s performance
obligations throughout the membership period. Therefore, BGCA recognizes revenues
ratably over the one-year membership period. There are no unsatisfied performance
obligations at the end of the membership period. Revenue related to membership
agreements totaled $15,942 and $15,703 for the years ended December 31, 2025 and
2024, respectively, as reflected in the consolidated statement of activities.

Government Grants and Contracts

Grants awarded by federal agencies or passed through to BGCA from another donor that
received funding from the U.S. federal government are accounted for as conditional
contributions due to rights of return/release and barriers to entitlement to funds. Revenue is
recognized when qualified expenditures are incurred and conditions under the grant
agreement are met. U.S. Federal Grant revenue totaled $163,129 and $204,009 for the
years ended December 31, 2025 and 2024, respectively.

Fundraising Events

BGCA holds fundraising events and reports the revenues generated, net of any direct
operating costs, as revenue, gains, and other support in the accompanying consolidated
statements of activities. Fundraising revenue is recognized at fair value on the earlier of the
receipt of cash or of an unconditional promise to give.

Advertising Costs

BGCA expenses advertising costs as they are incurred. Advertising costs include media,
production, and promotion expenses intended to raise public awareness of the
Organization’s mission, promote national programs and support fundraising activities.

Total advertising expenses were $797 and $763 for the years ended 2025 and 2024,
respectively. These costs are included in the accompanying Statement of Functional
Expense under Contractual services.
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NOTE 1

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions of Financial Assets

BGCA receives support from individuals, foundations, corporations, and other nonprofit
organizations in support of BGCA’s mission. Contribution revenue is recognized at fair value
on the earlier of the receipt of cash or an unconditional promise to give. From time to time,
BGCA receives promises to give that have certain conditions such as meeting specific
performance-related barriers or limiting BGCA’s discretion on use of the funds. Other
contributions may have revocable features to the promises to give. Such conditional
promises to give are recognized when the conditions are substantially met. BGCA has
$7,514 and $5,471 of refundable advances recorded in accounts payable and accrued
expenses at December 31, 2025 and 2024, respectively. These refundable advances are a
result of conditional promises where BGCA has not yet met the donor-imposed conditions.
Revenue will be recognized once conditions have been met.

Contributions of Nonfinancial Assets

Donated property, advertising and marketing materials and other noncash donations are
recorded as contributions of nonfinancial assets (in-kind) at their estimated fair value at the
date of donation. The estimated fair values of the advertisements are based on independent
third-party valuations and reported as contributions of nonfinancial assets and program
expense in the period in which the advertisements are run. Certain other contributions of
nonfinancial assets have also been received and recorded at fair-market value in the period
in which each contribution was made. There were no material contributions of nonfinancial
assets during the years ended December 31, 2025 and 2024.

Trusts and Bequests

Split interest (trust) contributions are only recorded when the agreement becomes
irrevocable. BGCA’s remainder value is revalued every year. Bequest contributions are
recorded once the probate and legal processes are complete.

Investments

Investments are carried at fair value, with changes in fair value being recorded as
investment return (loss). The fair value of publicly traded fixed income and equity securities
is based upon quoted market prices. Fair values for private market investments and
investments held through limited partnerships or commingled funds, are not as readily
determinable. Fair value for these investments is established based on either external
events, which substantiate a change in fair value, or a reasonable methodology that exists
to identify and quantify changes in fair value. Fair value determinations for these
investments require the use of estimates. Accordingly, such values may differ from the
values that would have been used had a ready market for these investments existed.
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NOTE 1

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investments (Continued)

BGCA has estimated the fair value of certain investments in investment funds on the basis
of the net asset value (NAV) per share of the investment, as a practical expedient, if a) the
underlying investment manager’s calculation of NAV is fair value based, and b) the NAV has
been calculated by the fund manager as of BGCA’s fiscal year-end date. Valuations
provided by investment managers are evaluated by management, and management
believes such values are reasonable estimates of fair value at December 31, 2025 and 2024
(see Notes 3 and 16). Included in investments are certain assets that are being held for
others and disbursed only on instructions of the person or organization from which they
were received (see Note 15).

Split Interest Agreements

BGCA'’s split interest agreements with donors consist primarily of gift annuity agreements
and irrevocable charitable remainder trusts for which BGCA serves as trustee. Contribution
revenue is recognized when trusts (or annuity agreements) are established, after recording
liabilities for the present value of the estimated future payments to be made to beneficiaries.
The liabilities are adjusted annually for changes in the values of assets, accretion of the
discount and other changes in the estimates of future benefits.

BGCA is also the beneficiary of certain charitable lead trusts held and administered by
others. The present values of the estimated future cash receipts from the trusts are
recognized as an asset and contribution revenue at the date such trusts are established.
The carrying values of the assets are adjusted annually for changes in the values of assets,
accretion of the discount and other changes in the estimates of future benefits.

Contributions Payable

Awards made to other organizations that are conditional in nature are not recorded as
expenses until the condition has been satisfied. Payments made in advance to other
organizations for which conditions have not yet been satisfied are classified as “third-party
advances” in the consolidated statement of financial position. As the conditions are satisfied,
expenses are recorded in the consolidated statement of activities and the third-party
advances are reduced. As of December 31, 2025 and 2024, BGCA did not make any
payments in advance.

Land, Buildings, and Equipment

Land, buildings, and equipment are stated at cost at the date of acquisition or at fair value if
acquired through donation. BGCA capitalizes expenditures for property and equipment in
excess of $5. Depreciation and amortization are calculated using the straight-line method
over the applicable estimated useful lives.
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NOTE 1

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Tax Status

BGCA is recognized as an organization exempt from Federal income taxes
under Section 501(a) of the Internal Revenue Code (the Code) as an organization
described in Section 501(c)(3) whereby only unrelated business income, as defined by
Section 512(a)(1) of the Code, is subject to Federal income tax. During 2025 and 2024, $18
and $224, respectively, was paid for income taxes. Management evaluated the
Organization’s tax positions and concluded that the Organization had taken no uncertain tax
positions that require adjustment to the financial statements to comply with the provisions of
the Income Taxes Topic of the Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC).

BGCA'’s subsidiary alliance organizations are exempt from Federal income taxes under
either Section 501(c)(4) or Section 501(c)(3) of the Code.

Functional Allocation of Expenses

BGCA has summarized the costs of programs and supporting activities in the consolidated
statements of activities and changes in net assets without donor restrictions. The expense
analysis in the consolidated statement of functional expenses presents the natural
classification detail of expenses by function. The consolidated financial statements report
certain categories of expenses that are attributable to more than one program or support
function. The expenses include salaries and benefits which are allocated based on
department and job classification, and management and general tasks. Expenses
associated with human resources, information technology and occupying and maintaining
facilities have been allocated to the respective functional area based on the headcount of
employees. Expenses associated with marketing and communications have been allocated
to the respective functional area based on effort. Other costs are classified in each
functional category based on the underlying purpose of each transaction.

Concentration of Credit Risk

Credit risk represents the risk of loss attributable to possible nonperformance by donors and
counterparties relative to the terms of agreements and contracts. Financial instruments that
are subject to concentrations of credit risk consist primarily of cash and cash equivalents,
investments, and certain receivables. In order to minimize credit risk in connection with cash
equivalents and investments, BGCA invests in U.S. government securities, mutual funds,
and other marketable securities. These investments are held by diverse, high-quality
financial institutions. Cash and cash equivalent accounts at each institution are insured by
the Federal Deposit Insurance Corporation (FDIC) up to $250. At December 31, 2025 and
2024, respectively, BGCA had $34,164 and $21,567 in excess of the FDIC insured limit.
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NOTE 1

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates

The management of BGCA has made certain estimates and assumptions in the preparation
of the consolidated financial statements in conformity with U.S. GAAP, including the
allowance for uncollectible contributions receivable, the valuation of certain investment
securities without readily determinable fair values, determining the depreciable lives of
buildings and other long-lived assets, accrued expenses, annuities payable, and the
disclosure of contingent assets and liabilities. Actual results could differ from those
estimates.

Leases

BGCA determines if an arrangement is a lease at inception, which conveys BGCA's right to
control the use of an identified asset for a period of time in exchange for consideration.
BGCA determines whether the lease classification is an operating or financing lease at the
commencement date.

Operating leases are recorded as operating right-of-use (ROU) assets and lease liabilities
on the BGCA consolidated statement of position in accordance with FASB ASC 842,
Leases. ROU assets represent BGCA'’s right to use an underlying asset for the lease term
and the corresponding lease liabilities represent its obligation to make lease payments
arising from the lease. Lease ROU assets and lease liabilities are recognized based on the
present value of the future minimum lease payments over the lease term at commencement
date. The lease ROU asset is reduced for tenant incentives and excludes any initial direct
cost incurred.

Lease payments are recognized in the consolidated statement of activities on a straight-line
basis over the lease term. BGCA lease terms may include options to extend or terminate the
lease. These options are reflected in the ROU asset and lease liability when it is reasonably
certain that BGCA will exercise the option. BGCA reassesses the lease term if and when a
significant event or change in circumstances occurs within the control of BGCA, such as
construction of significant leasehold improvements that are expected to have economic
value when the option becomes exercisable.

As the BGCA leases do not provide an implicit rate, the net present value of future minimum
lease payments is determined using the BGCA incremental borrowing rate. The BGCA
incremental borrowing rate is the borrowing rate on the BGCA bank line of credit at the time
of adoption.
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NOTE 1

NOTE 2

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Current Expected Credit Loss

Current Expected Credit Loss (CECL) requires an estimate of credit losses for the remaining
estimated life of the financial asset using historical experience, current conditions, and
reasonable and supportable forecasts and generally applies to financial assets measured at
amortized cost. Financial assets measured at amortized cost will be presented at the net
amount expected to be collected by using an allowance for credit losses. For 2025,
Management determined that the estimate of credit losses for membership dues from local
member clubs is not material to the financials as BGCA records an allowance and discount
to net total membership dues.

LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure within one year of December 31:

2025 2024
Total Assets $ 565,396 $ 524,381
Less:

Net Assets with Donor Restriction — Endowments

in Perpetuity (48,946) (48,946)
Net Assets With Donor Restriction — Time or

Purpose (290,834) (233,922)
Board-Designated Endowments (98,983) (98,722)
Board-Designated Other (5,826) (4,545)
Land, Buildings, and Equipment, Net (26,021) (30,731)
Custodial, Deferred Compensation, and Other

llliquid Investments (29,607) (29,168)

Financial Assets Available Within One Year $ 65,179 $ 78,347

BGCA manages its financial assets to be available as its operating expenditures, liability
and other obligations come due. In addition, BGCA invests cash in excess of daily
requirements in short-term investments. To supplement working capital and investment
commitments, BGCA has a line of credit agreement totaling $40,000 with no outstanding
borrowings as of December 31, 2025. See Note 17 for further description of this line.
Additionally, BGCA has board-designated endowments of $98,983 and $98,722 as of
December 31, 2025 and 2024. Although BGCA does not intend to spend from its board-
designated endowment funds, other than amounts appropriated for general expenditure,
amounts for its board-designated endowment funds could be made available, if necessary,
with appropriate board approval.
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NOTE 3

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

INVESTMENTS

Investments are carried at estimated fair value and consist of the following at December 31:

2025 2024
Short-Term Investments $ 74,851 $ 78,152
Fixed Income:

Mutual Funds 18,050 16,337
Fixed Income Securities 18,050 16,856
Corporate Stocks-Domestic 69,615 73,723
Community Foundation 42 43
Private Equity Investments/Hedge Funds 236,179 198,505
Subtotal 416,787 383,616

Less: Custodial Fund Investments (14,719) (12,991)
Total $ 402,068 $ 370,625

Management is required to make certain estimates in the preparation of the consolidated
financial statements. Among those significant estimates is the valuation of investments
without readily determinable fair values. These estimates are subjective and require
judgment regarding significant matters such as the amount and timing of future cash flows
and the selection of discount rates that appropriately reflect market and credit risks. BGCA
believes that the carrying amounts of these investments are a reasonable estimate of fair
value. Estimates, by their nature, are based on judgment and available information.
Changes in assumptions could have a material impact on the financial statements.

Custodial fund investments consist of assets which are being held on behalf of other
organizations (see Note 15).

Risk Factors

Liquidity Risk

Represents the risk that BGCA may not be able to rapidly adjust the size of its portfolio
holdings in times of high volatility and financial stress at a reasonable price. If BGCA
were compelled to dispose of an illiquid investment at an inopportune time, the result
may be a sale at a substantial discount to fair value. BGCA invests in alternative
investments, which can be highly illiquid. Under adverse market or economic conditions,
the secondary market for certain of these alternative investments could further contract.
As a result, BGCA could find it more difficult to sell these securities or may only be able
to sell these securities at amounts lower than if such securities were more widely traded.

Currency and Foreign Exchange Risk

BGCA may hold investments denominated in currencies other than the U.S. dollar. Thus,
there is exposure to currency and foreign exchange risk because the value of the
investments denominated in other currencies may fluctuate due to changes in currency
exchange rates. This amount totaled less than 1% of investments as of December 31,
2025 and 2024.
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

NOTE 3 INVESTMENTS (CONTINUED)

Risk Factors (Continued)
Interest Rate and Credit Risk
BGCA'’s investment portfolio is subject to interest rate and credit risks for certain
securities whose valuation would be impacted by changes in interest rates. The portfolio
is also subject to the risk of the issuer of the security becoming unable to pay interest or
repay principal when it is due.

Market Price Risk

The value of securities held by BGCA may decline in response to certain economic
events, including those events impacting entities whose securities are owned and
included in the investment portfolio. Events impacting valuation may include (but are not
limited to) economic changes, market fluctuations, regulatory changes, global and
political instability, and currency, interest rate, and commodity price fluctuations. BGCA
attempts to manage this risk through diversification, ongoing due diligence of fund
managers, and monitoring of relevant economic conditions.

Concentration Risk

Investments in multi-strategy hedge funds totaling $174,918 and $144,012 at
December 31, 2025 and 2024, respectively, were held and managed by a single fund
manager.

NOTE4 CONTRIBUTIONS RECEIVABLE

Contributions receivable consists of the following at December 31:

2025 2024
Contributions Receivable, Gross $ 59,491 $ 38,792
Less:
Unamortized Discount (1,867) (943)
Allowance for Uncollectible Contributions (2,753) (971)
Contributions Receivable, Net $ 54,871 $ 36,878
Amounts Due in:
Less than One Year $ 32,106 $ 27,490
One to Five Years 27,385 11,302
Total $ 59,491 $ 38,792

Contributions receivable are initially recorded at fair value as of the date of gift.
Contributions to be received after one year are discounted at an appropriate discount rate
commensurate with the risks involved. Amortization of discounts is recorded as additional
contribution revenue. Estimated future cash flows to be received after one year were
discounted at December 31, 2025 and 2024 at rates ranging from 3.5% to 4.8%.
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NOTE 4

NOTE 5

NOTE 6

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

CONTRIBUTIONS RECEIVABLE (CONTINUED)

Conditional promises to give are not recognized in the accompanying consolidated financial
statements and, if they are subsequently recorded, they may be restricted for specific
purposes stipulated by the donors. The conditional nature relates to the donor specifying a
future and uncertain event whose occurrence or failure to occur gives the donor a right of
return of the assets contributed or releases the donor from its obligation to transfer the
assets promised. There were $400 new conditional gifts received from donors during 2025
and $800 in 2024. Conditional promises to give of $12,156 and $3,100 were recognized as
revenue during 2025 and 2024, respectively, as donor-imposed conditions were met by
BGCA. Outstanding conditional promises to give totaled $2,739 and $14,895 at
December 31, 2025 and 2024, respectively.

LAND, BUILDINGS, AND EQUIPMENT

Land and buildings, as well as furnishings and equipment, are recorded at acquisition cost,
or fair value upon receipt in the case of gifts. Depreciation expense is computed using the
straight-line method over the estimated useful lives of the assets. Leasehold improvements

are depreciated over the lesser of the useful life or lease term.

Land, buildings, and equipment consist of the following at December 31:

Estimated
2025 2024 Useful Life
Land $ 10,345 $ 10,345 N/A
Buildings 18,334 18,224 50 Years
Leasehold Improvements 24 24 10 Years
Building Improvements - 2,636 6 to 9 Years
Furniture, Fixtures, and Equipment 15,123 14,885 5to 7 Years
Subtotal 43,826 46,114
Less: Accumulated Depreciation
and Amortization (17,805) (15,383)
Total $ 26,021 $ 30,731

Depreciation expense totaled $2,701 and $2,667 for the years ended December 31, 2025
and 2024, respectively.

RETIREMENT PLANS

Effective January 1, 2015, BGCA amended its noncontributory defined contribution pension
plan to a Defined Contribution 401(k) plan covering all eligible employees. Under the
amended plan, BGCA contributes 3% of compensation for each payroll period and a
matching contribution for participants who make Elective Deferral Contributions to the Plan
of up to 4% of compensation. Pension expense for 2025 and 2024 totaled $4,217 and
$3,725, respectively.
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NOTE 6

NOTE 7

NOTE 8

BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

RETIREMENT PLANS (CONTINUED)

In 2011, the Board of Governors approved a supplemental executive retirement plan for the
benefit of a member of senior management whereby a retirement benefit will be earned
ratably by the executive during the service term as defined in the plan agreement. The
vested amount will be paid to the executive upon retirement, disability, or termination without
cause as defined in the plan agreement. The liability recorded in connection with this plan as
of December 31, 2025 and 2024 is included in accounts payable and accrued expenses in
the accompanying consolidated statements of financial position.

BGCA also has a retirement fund totaling $205 and $183 at December 31, 2025 and 2024
included in board — designated net assets without restrictions.

ASSETS HELD IN AND LIABILITY UNDER DEFERRED COMPENSATION ACCOUNTS

BGCA has in place deferred compensation agreements with certain key officers, whereby
amounts will be paid according to the terms of the agreements into accounts maintained by
BGCA for the purpose of salary continuation upon retirement. This plan is subject to certain
stipulations outlined within the agreements, one of which is the officers’ continued
employment with BGCA. Deferred compensation activity during 2025 and 2024 consists of
the following:

2025 2024
Employee Contributions $ 334 $ 358
Annuity Contracts (13) (11)
Distributions - Lump Sum (73) (177)
Change in Fair Value 520 249
Net Change for the Year 768 419
Assets Held in and Liability Under Deferred
Compensation:
Beginning of Year 2,380 1,961
End of Year $ 3,148 $ 2,380

GOVERNMENT GRANTS AND CONTRACTS

During 2025 and 2024, BGCA recorded revenue totaling $163,129 and $204,009,
respectively, related to various government grants and contracts. Of this amount, $139,746
and $181,400 was passed through to certain affiliated local member clubs (see Note 1) for
leadership training, development and support of youth programs during 2025 and 2024,
respectively.
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

NOTE9 NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions at December 31, 2025 and 2024 are available for the
following purposes or periods:

2025 2024
On-Site Assistance to Member Clubs and Establishment
of New Clubs $ 259,825 $ 207,060
Leadership Training, Development and Support
of Youth Programs 28,341 24,206
Available for Use in Future Periods 2,668 2,656
Endowment in Perpetuity 48,946 48,946
Total $ 339,780 $ 282,868

NOTE 10 NET ASSETS RELEASED FROM RESTRICTIONS

During 2025 and 2024, net assets were released from donor restrictions by incurring
expenses satisfying the restricted purposes, the passage of time, or by occurrence of other
events satisfying restrictions specified by donors as follows:

2025 2024
Purpose Restrictions Accomplished:
Expenses for On-Site Assistance to Member Clubs and
Establishment of New Clubs $ 138,752 $ 151,729
Expenses for Leadership Training, Development, and
Support of Youth Programs 1,470 4,096
Expenses for Fundraising 666 375
Subtotal 140,888 156,200
Time Restrictions Expired — Passage of Specified Time - -
Total $ 140,888 $ 156,200

NOTE 11 NET ASSETS WITHOUT DONOR RESTRICTIONS - BOARD-DESIGNATED

Net assets without donor restrictions — board-designated consist of the following at
December 31:

2025 2024
Functioning as Quasi-Endowment:
Reserve Fund $ 77,568 $ 81,438
Board-Designated Fund Intended for Native Services 21,415 17,284
Subtotal 98,983 98,722
Other Board-Designated Funds for Programs 5,826 4,545
Total $ 104,809 $ 103,267
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

NOTE 12 ENDOWMENT NET ASSETS

BGCA’s endowment consists of 64 individual funds established for a variety of purposes
including both donor-restricted endowment funds and funds designated by the Board of
Governors to function as endowments. Net assets associated with endowment funds,
including funds designated by the Board of Governors to function as endowments, are
classified and reported based on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

BGCA has interpreted the state of Georgia’s enacted version of the Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds absent
explicit donor stipulations to the contrary. As a result of this interpretation, BGCA classifies
as net assets with donor restrictions (a) the original value of gifts donated to the donor-
restricted endowment, (b) the original value of subsequent gifts to the donor-restricted
endowment, and (c) accumulations to the donor-restricted endowment made in accordance
with the direction of the applicable donor gift instrument at the time the accumulation is
added to the fund.

The remaining portion of the donor-restricted endowment fund that is not required to be kept
in perpetuity is classified as net assets with donor restrictions until those amounts are
appropriated for expenditures by BGCA in a manner consistent with the standard of
prudence prescribed by UPMIFA. In accordance with UPMIFA, BGCA considers the
following factors in making a determination to appropriate or accumulate donor-restricted
endowment funds:

The duration and preservation of the endowment fund

The purposes of BGCA and the donor-restricted endowment fund

General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of BGCA

The investment policies of BGCA

Nogakrwdh -~

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires BGCA to
retain as a fund of perpetual duration. Deficiencies of this nature are reported in net assets
with donor restrictions and generally result from unfavorable market fluctuations that occur
shortly after the investment of new contributions with donor restrictions and continued
appropriation for certain programs that were deemed prudent by the Board. Subsequent
gains that restore the fair value of the assets of the endowment fund to the required level
are classified as an increase in net assets with donor restrictions. One fund had a deficiency
totaling $34 and $16 at December 31, 2025 and 2024, respectively.
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

NOTE 12 ENDOWMENT NET ASSETS (CONTINUED)

Return Objectives and Risk Parameters

The long-term investments portfolio (generally called, endowment) is held within BGCA
Funds Holdco, Inc., which has status as a “supporting organization” under section 509(a)(3)
of the Internal Revenue Code. The investment policy statement (IPS) for the endowment
portfolio includes clear statements for investment objectives, risk tolerance, time horizon,
asset allocation, and benchmarking.

For the long-term, the primary investment objective for the endowment is to earn a total
return (net of all investment program fees), within a prudent level of risk, which is sufficient
to maintain in real terms the purchasing power of the endowment, to support operating
expenses and payout requirements (generally a 4.25% annual spend rate based on the
prior-three-years’ rolling average balance), and to provide moderate capital appreciation
after accounting for such distributions and expenses.

The risk tolerance for the endowment is moderate. Moderate fluctuations in market value
can be tolerated over time, and stability of the overall corpus is valued for predictability and
consistency of payouts over time. This tolerance, as dictated by market conditions and
organizational circumstances, may be adjusted over time. The assumption is that the
endowment will exist in perpetuity, and as such, it will maintain a long-term investment
horizon.

To achieve its investment objectives, the endowment portfolio is allocated among a variety
of asset classes. The asset classes may include reserve fixed income, multi-asset blend,
diversified strategies, hedged equity, benchmark equity, select equity, and private
investments. The purpose of allocating assets to these asset classes is to ensure the proper
level of diversification within the endowment portfolio.

Benchmarking of performance occurs overall and at the investment level to ensure ongoing
monitoring and to inform any actions that need to be taken. Benchmarks include (a) a total
plan benchmark, which is measured by taking actual asset allocation weights and applying
the returns of the asset class benchmarks to arrive at a total plan benchmark return for the
portfolio; (b) a market-based benchmark, which is more general in nature and uses the
returns of a “global 60/40” portfolio (60% allocated to the MSCI All Country World Index and
40% allocated to the Bloomberg U.S. Intermediate Aggregate Index); and (c) peer group
benchmarks, including utilization of Investment Metrics and NACUBO (National Association
of College and University Business Officers) relevant peer grouping information.
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

NOTE 12 ENDOWMENT NET ASSETS (CONTINUED)

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, BGCA relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends). BGCA targets a diversified asset
allocation that places emphasis on investments in marketable securities, bonds, and private
equity designed to achieve its long-term return objectives within prudent risk constraints.

Spending Policy

A spending policy is established to ensure that the real value of the investment is
maintained over time, which requires that the long-term average spending rate not exceed
the long-term real return. BGCA'’s spending rate is established as up to 5% of the previous
three-year average of the September 30 fair value of the endowment net assets unless
stipulated otherwise by the donor.

Endowment net assets consist of the following at December 31, 2025:

With Donor With Donor
Without Donor Restrictions Restrictions
Restrictions Time or Purpose In Perpetuity Total
Donor-Restricted Endowment
Funds $ - $ 132,517 $ 48,946 $ 181,463
Board-Designated Quasi-
Endowment Funds 98,983 - - 98,983
Total Endowment Net
Assets $ 98,983 $ 132,517 $ 48,946 $ 280,446

Endowment net assets consist of the following at December 31, 2024:

With Donor With Donor
Without Donor Restrictions Restrictions
Restrictions Time or Purpose In Perpetuity Total
Donor-Restricted Endowment
Funds $ - $ 111,653 $ 48,946 $ 160,599
Board-Designated
Quasi-Endowment Funds 98,722 - - 98,722
Total Endowment Net
Assets $ 98,722 $ 111,653 $ 48,946 $ 259,321
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

NOTE 12 ENDOWMENT NET ASSETS (CONTINUED)

Spending Policy (Continued)
Changes in endowment net assets for the year ended December 31, 2025 are as follows:

With Donor With Donor
Without Donor Restrictions Restrictions
December 31, 2025 Restrictions Time or Purpose In Perpetuity Total
Endowment Net Assets -

Beginning of Year $ 98,722 $ 111,653 $ 48,946 $ 259,321
Contributions 1,785 - - 1,785
Investment Income 21,787 26,433 - 48,220
Appropriation of Endowment

Assets for Expenditure (23,311) (5,569) - (28,880)
Endowment Net Assets -
End of Year $ 98,983 $ 132,517 $ 48,946 $ 280,446

Changes in endowment net assets for the year ended December 31, 2024 are as follows:

With Donor With Donor
Without Donor Restrictions Restrictions
December 31, 2024 Restrictions Time or Purpose In Perpetuity Total
Endowment Net Assets -

Beginning of Year $ 102,606 $ 100,137 $ 47,946 $ 250,689
Contributions 1,635 - 1,000 2,635
Investment Income 15,463 17,017 - 32,480
Appropriation of Endowment

Assets for Expenditure (20,982) (5,501) - (26,483)
Endowment Net Assets -
End of Year $ 98,722 $ 111,653 $ 48,946 $ 259,321

NOTE 13 FUNDRAISING EVENT DIRECT OPERATING COSTS

BGCA holds periodic fundraising events and reports the revenues generated, net of any
direct operating costs, as revenue, gains, and other support in the accompanying
consolidated statements of activities. These direct operating costs during 2025 and 2024 are

as follows:
2025 2024

Supplies 74 262
Printing 35 49
Postage 6 9
Travel 555 641
Banquets and Space Rental 1,166 1,509
Entertainment, Event Management, and Speakers 599 789

Total 2,435 3,259
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

NOTE 14 LEASES

Operating Leases

At December 31, 2025, BGCA had operating leases for certain facilities, fleet vehicles, and
office equipment with lease terms ranging from 1 to 7 years, with some options to extend or
terminate. The operating leases do not contain residual value guarantees. Total operating
lease expense for the year ended December 31, 2025 was $581. Total operating lease
expense for the year ended December 31, 2024 was $587.

Consolidated supplemental cash flow information related to operating leases for the years
ended December 31, 2025 and 2024, consisted of the following:

2025 2024
Lease Costs $ 581 $ 587
Other Information:
Cash Paid for Amounts Included in the Measurement
of Lease Liabilities $ 795 $ 738
Right-of-Use Assets Obtained in Exchange for
New Operating Lease Obligations 164 -
Weighted-Average Remaining Lease Terms 7.67 Years 7.44 Years
Weighted-Average Discount Rate 5.53 % 5.53 %
The maturity of the lease liabilities under BGCA'’s operating leases as of December 31, 2025
is as follows:
Operating
Year Ending December 31, Leases
2026 $ 763
2027 687
2028 518
2029 362
2030 194
Thereafter 1,012
Minimum Lease Payments 3,536
Less: Amounts Representing Interest (596)
Minimum Lease Payments, Net $ 2,940
Current Portion $ 652
Noncurrent Portion 2,288
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024
(IN THOUSANDS)

NOTE 14 LEASES (CONTINUED)

Operating Leases (Continued)
The maturity of the lease liabilities under BGCA's operating leases as of December 31, 2024

is as follows:
Operating

Year Ending December 31, Leases
2025 $ 764
2026 667
2027 575
2028 388
2029 328
Thereafter 1,167
Minimum Lease Payments 3,889
Less: Amounts Representing Interest (740)
Minimum Lease Payments, Net $ 3,149
Current Portion $ 595
Noncurrent Portion 2,554

Lessor Leases

BGCA has lessor operating leases for commercial space in BGCA’s main headquarters for
which lease payments are fixed at the time of lease commencement. BGCA considers the
likelihood of its tenants exercising renewal or termination terms in its leases, based upon
prior renewals, sales and forecasts, it determining the ultimate term of the lease.
Termination terms are explicitly stated in each lease agreement. Lease payments are
governed by the lease agreement and are generally fixed, although some lease agreements
may provide for payment escalations. BGCA only includes consideration for lease
components in its determination of lease payments.

BGCA'’s leases do not have any provisions for tenants to purchase underlying assets being
leased at the end of the lease term, or that provide for residual value guarantees.

As of December 31, 2025, these leases have termination dates through 2030 and thereafter.
The total lease income received for fiscal years ended December 31, 2025 and 2024 was
$914 and $632, respectively, and are reported within other revenue on the statement of
activities.
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NOTE 14 LEASES (CONTINUED)

Lessor Leases (Continued)

As of December 31, 2025, the future minimum operating lease income to be received for the
years ended December 31 is as follows:

Operating
Year Ending December 31, Leases

2026 $ 451

2027 463

2028 476

2029 472

2030 187
Thereafter 154
Minimum Lease Income $ 2,203

As of December 31, 2024 the future minimum operating lease income to be received for the
years ended December 31 is as follows:

Operating
Year Ending December 31, Leases

2025 $ 267

2026 274

2027 281

2028 288

2029 295
Thereafter 341
Minimum Lease Income $ 1,746

NOTE 15 OBLIGATIONS FOR CUSTODIAL FUNDS

BGCA has custody of certain assets that are being held and disbursed only on instructions
of the person or organization from which they were received. These custodial funds and
related obligations are included in the accompanying consolidated statements of financial
position; however, additions to/disbursements from these funds are not considered part of
BGCA'’s operations.
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NOTE 15 OBLIGATIONS FOR CUSTODIAL FUNDS (CONTINUED)

The changes in custodial funds for the years ended December 31, 2025 and 2024 are as

follows:
2025 2024
Net Gains on Investments and Other Receipts $ 2,353 $ 1,252
Disbursements (625) (716)
Net Change for the Year 1,728 535
Assets Held in Custody for Others:
Beginning of Year 12,991 12,456
End of Year $ 14,719 $ 12,991

NOTE 16 FAIR VALUE MEASUREMENTS

BGCA applies ASC 820, Fair Value Measurement, for fair value measurements of financial
and nonfinancial assets and financial liabilities. BGCA’s estimates of fair value for financial
assets and liabilities are based on the framework established in ASC 820, which considers
the inputs used in valuation, gives the highest priority to quoted prices in active markets, and
requires that observable inputs be used in the valuations when available. The disclosure of
fair value estimates in the ASC 820 hierarchy is based on whether the significant inputs
relative to the valuation are observable. In determining the level of the hierarchy in which the
estimate is disclosed, the highest priority is given to unadjusted quoted prices in active
markets and the lowest priority to unobservable inputs that reflect BGCA'’s significant market
assumptions. The three levels of the hierarchy are further described as follows:

Level 1 —Valuations based on unadjusted quoted market prices for identical assets or
liabilities in accessible and active markets.

Level 2 — Valuations based on pricing inputs that are other than quoted prices in active
markets that are either directly or indirectly observable. Examples include quoted prices
for similar assets or liabilities in active markets; quoted prices for identical or similar
assets or liabilities in inactive markets; or valuations based on models where the
significant inputs are observable (e.g., interest rates, yield curves, prepayment speeds,
default rates, loss severities, etc.) or can be corroborated by observable market data.

Level 3 — Valuations derived from other valuation methodologies, including pricing
models, discounted cash flow models, and similar techniques. Level 3 valuations
incorporate certain assumptions and projections that are not observable in the market
and require significant professional judgment in determining the fair value assigned to
such assets or liabilities. Level 3 investments comprise primarily alternative investments,
which are not readily marketable.
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NOTE 16 FAIR VALUE MEASUREMENTS (CONTINUED)

The majority of BGCA’s alternative investments are held through limited partnerships for
which the fair value is estimated using the NAV reported by the investment managers as a
practical expedient. In accordance with ASU 820 Fair Value Measurement, certain
investments that are measured at fair value using the NAV per share (or its equivalent)
practical expedient have not been classified in the fair value hierarchy. The carrying
amounts presented are intended to permit reconciliation of the fair value hierarchy to the
amounts presented in the accompanying consolidated statements of financial position.

The carrying amounts of membership dues and grants receivable, split interest agreements,
accounts payable and accrued expenses, and annuities payable (all classified largely as
Level 1 within the fair value hierarchy described above) approximate fair value because of
the relative terms and/or short maturity of these financial instruments. Contributions
receivable are initially measured at fair value in the year the receivable is recorded based on
the present value of the estimated future cash flows discounted at a rate that reflects the
risks inherent in those cash flows, which is an application of the income approach.
Contributions receivable reflected at fair value are classified as Level 3 in the fair value
hierarchy. Cash and cash equivalents, investments, assets held in custody for others, and
assets held in deferred compensation accounts are reflected in the accompanying
consolidated financial statements at fair value. The carrying amounts of obligations for
custodial funds, and the liability under deferred compensation agreements are recorded at
the fair value of the underlying assets.
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NOTE 16 FAIR VALUE MEASUREMENTS (CONTINUED)

As required by ASC 820, financial instruments recorded at fair value are classified in their
entirety based on the lowest level of input that is significant to the fair value measurements.
The following is a summary of BGCA'’s financial instruments within the fair value hierarchy
as of December 31, 2025 and 2024:

December 31, 2025

Assets Not
Held at
Fair Value Level 1 Level 2 Level 3 Total
ASSETS
Recurring:
Cash and Cash Equivalents $ 40,092 $ -3 - $ - $ 40,092
Investments and Assets Held in
Custody for Others:
Short-Term Investments $ 74,851 $ - $ - $ - $ 74,851
Fixed Income:
Mutual Funds - 18,050 - - 18,050
Other Securities - - 18,050 - 18,050
Corporate Stocks, Domestic - 69,615 - - 69,615
Community Foundation - - - 42 42
Alternative Investments:
Private Equity 61,261 - - - 61,261
Multi-Strategy Hedge Funds 174,918 - - - 174,918
Total Investments and
Assets Held in Custody
for Others $ 311,030 $ 87,665 $ 18,050 $ 42 $ 416,787
Assets Held in Deferred
Compensation Accounts $ -3 3,148  $ -3 -3 3,148
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NOTE 16 FAIR VALUE MEASUREMENTS (CONTINUED)

December 31, 2024

Assets Not
Held at
Fair Value Level 1 Level 2 Level 3 Total
ASSETS
Cash and Cash Equivalents $ 41,850 $ - $ - $ - $ 41,850
Investments and Assets Held in
Custody for Others:
Short-Term Investments $ 73,596 $ 1,928 $ 2,628 $ - $ 78,152
Fixed Income:
Mutual Funds - 16,337 - - 16,337
Other Securities - - 16,856 - 16,856
Corporate Stocks, Domestic - 73,723 - - 73,723
Alternative Investments:
Private Equity 54,493 - - - 54,493
Funds 144,012 - - - 144,012
Total Investments and
Assets Held in
Custody for Others $ 272,101 $ 91,988 $ 19,484 $ 43 $ 383,616
Assets Held in Deferred
Compensation Accounts $ - $ 2,380 $ - $ - $ 2,380

The following provides additional information for investments measured at fair value using
NAV as a practical expedient:

December 31, 2025 December 31, 2024
Redemption or Unfunded Redemption or Unfunded
Liquidation Notice Period Commitments Liquidation Notice Period  Commitments
ASSETS
Recurring:
Cash and Cash Equivalents Daily None Daily None
Investments and Assets
Held in Custody for Others:
Short-Term Investments Daily None Daily None
Fixed Income:
Mutual Funds Daily None Daily None
Other Securities Monthly 5 Days Monthly 5 Days
Corporate Stocks, Domestic Daily None Daily None
Community Foundation At Foundation At Foundation At Foundation At Foundation
Discretion Discretion Discretion Discretion
Alternative Investments:
Private Equity At Discretion of At Discretion of At Discretion of At Discretion of
GP Bi-Annually GP 45-90 Days GP Bi-Annually  GP 45-90 Days
Multi-Strategy Hedge Annually or 65-105 Days Annually or 65-105 Days
Funds Quarterly $ 27,200 Quarterly $ 21,100
Total Investments and
Assets Held in
Custody for Others $ 27,200 $ 21,100
Assets Held in Deferred
Compensation Accounts Daily None Daily None
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NOTE 16 FAIR VALUE MEASUREMENTS (CONTINUED)

NOTE 17

There were no transfers or purchases of the level 3 investments for 2025 and 2024.

The following is a description of the valuation methodologies and inputs used for alternative
investments recorded at NAV.

Private Equity

This class includes a fund of funds that invests in private equity funds making investments in
the U.S. across a broad range of industries and company sizes. These investments cannot
be redeemed at the investor’'s request. Instead, the nature of the investments in this class is
such that distributions are received through the liquidation of the underlying assets of the
fund. The fair value of these investments has been estimated using the net asset value per
share of the investment as a practical expedient to estimate fair value.

Multi-Strateqy

This class includes investments in funds that invest in different strategies, shifting capital
among them according to their profitability. These managers employ event driven and
diversified strategies, seeking to generate risk-adjusted returns across business and market
cycles. In addition, they may also engage in other areas, such as private placements,
insurance and real estate. The term open mandate is sometimes used synonymously with
multi-strategy. The fair value of these investments has been determined to be the net asset
value per share of the investments. Investments representing 5% of this class cannot be
redeemed due to liquidity restrictions and will be distributed at the managers’ discretion.

COMMITMENTS AND CONTINGENCIES

Financial

In May 2019, BGCA secured a revolving line of credit of $40,000 to assist with working
capital, as needed. This line of credit was extended during 2024 and is available through
September 27, 2026. There were no borrowings against the line during 2025 and 2024.
Interest payments are due monthly, calculated at the Secured Overnight Financing Rate +
1.50%, which represented 5.37% as of December 31, 2025.

The line of credit agreement contains various covenants. BGCA is in compliance with these
covenants as of December 31, 2025.

Legal Matters

BGCA is subject to claims and legal actions arising in the ordinary course of business. In the
opinion of management, the outcome of such actions will not have a material adverse effect
on the financial position of BGCA.
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BOYS & GIRLS CLUBS OF AMERICA AND SUBSIDIARIES
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COMMITMENTS AND CONTINGENCIES (CONTINUED)

Federal Financial Assistance

Federally funded programs are routinely subject to special audits that could result in claims
against the resources of BGCA. Management does not believe that there will be any claims
arising from such audits that could have a material adverse effect on the financial position of
BGCA.

CORRECTION OF MISCLASSIFICATION

During the year ended December 31, 2025, management identified that certain cash
receipts and disbursements related to investment gains, purchases, and sales were
incorrectly classified as operating activities in the previously issues statement of cash flows
for the year ended December 31, 2024. These cash receipts and disbursements have been
reclassified to investing activities in the accompanying restated 2024 statement of cash
flows. The restatement had no impact on total cash, change in net assets, or net increase in
cash for the year ended December 31, 2024.

As Previously

Reported Restatement As Restated

Net Realized and Unrealized Gains on

Investments $ 31,722 $ (63,444) $ (31,722)
Contributions of Non-Financial Assets (1,493) 1,493 -
Net Cash Provided (Used) by Operating

Activities 45,552 (61,951) (16,399)
Proceeds from Sales of Investments 6,047 217,125 223,172
Purchases of Investments (41,260) (155,174) (196,434)
Net Cash Provided (Used) in Investing

Activities (41,159) 61,951 20,792

SUBSEQUENT EVENTS

BGCA evaluated events subsequent to December 31, 2025 and through May 14, 2026,
the date on which the consolidated financial statements were available for issuance.

Subsequent to year-end, BGCA entered into two noncancelable software subscription
agreements. The agreements total approximately $30,300 over five year terms.
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